AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

Nat’l Highway Traffic Safety Admin., DOT

pointing out the areas of insufficiency
and stating that the petition will not
receive further consideration until the
required information is submitted.

(4) If the Administrator determines
that the petition does not contain ade-
quate justification, he or she denies it
and notifies the petitioner in writing,
explaining the reasons for the denial. A
copy of the letter is placed in the pub-
lic docket.

(5) If the Administrator determines
that the petition contains adequate
justification, he or she grants it, and
notifies the petitioner in writing. A
copy of the letter is placed in the pub-
lic docket.

(6) The Administrator may attach
such conditions as he or she deems ap-
propriate to a grant of a petition,
which the manufacturer must follow in
order to use the alternative procedure.

[60 FR 47894, Sept. 15, 1995; as amended at 61
FR 46390, Sept. 3, 1996; 62 FR 33761, June 23,
1997; 64 FR 40780, July 28, 1999]

§583.7 Procedure for determining
major foreign sources of passenger
motor vehicle equipment.

(a) Each manufacturer, except as
specified in §583.5(f) and (g), shall de-
termine the countries, if any, which
are major foreign sources of passenger
motor vehicle equipment and the per-
centages attributable to each such
country for each carline on a model
year basis, before the beginning of each
model year. The manufacturer need
only determine this information for
the two such countries with the high-
est percentages. Items of equipment
produced at the final assembly point
(but not as part of final assembly) are
treated in the same manner as if they
were supplied by an allied supplier. In
making determinations under this sec-
tion, the U.S. and Canada are treated
together as if they were one (non-for-
eign) country. The country of origin of
nuts, bolts, clips, screws, pins, braces,
gasoline, o0il, Dblackout, phosphate
rinse, windshield washer fluid, fas-
teners, tire assembly fluid, rivets, ad-
hesives, grommets, and wheel weights,
used in final assembly of the vehicle, is
considered to be the country where
final assembly of the vehicle takes
place.

§583.7

(b) Determining the value of items of
equipment. The value of each item of
equipment is determined in the manner
specified in §583.6(b).

(c) Determining the country of origin of
items of equipment. (1) Except as pro-
vided in (c¢)(2), the country of origin of
each item is the country which con-
tributes the greatest amount of value
added to that item (treating the U.S.
and Canada together).

(2) Instead of making country of ori-
gin determinations in the manner spec-
ified in (c)(1), a manufacturer may, at
its option, use any other methodology
that is used for customs purposes (U.S.
or foreign), so long as a consistent
methodology is employed for all items
of equipment, and the U.S. and Canada
are treated together.

(d) Determination of the percentage of
the total value of a carline’s passenger
motor vehicle equipment which is attrib-
utable to individual countries other than
the U.S. and Canada. The percentage of
the value of a carline’s passenger
motor vehicle equipment that is attrib-
utable to each country other than the
U.S. and Canada is determined on a
model year basis by—

(1) Adding up the total value of all of
the passenger motor vehicle equipment
(regardless of country of origin) ex-
pected to be installed in that carline
during the next model year;

(2) Adding up the value of such equip-
ment which originated in each country
other than the U.S. or Canada;

(3) Dividing the amount calculated in
paragraph (d)(2) of this section for each
country by the amount calculated in
paragraph (d)(1) of this section, and
multiplying each result by 100.

(e) A country is a major foreign
source of passenger motor vehicle
equipment for a carline only if the
country is one other than the U.S. or
Canada and if 15 or more percent of the
total value of the carline’s passenger
motor vehicle equipment is attrib-
utable to the country.

(f) In determining the percentage of
the total value of a carline’s passenger
motor vehicle equipment which is at-
tributable to individual countries other
than the U.S. and Canada, no value
which is counted as U.S./Canadian
parts content is also counted as being
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§583.8

value which originated in a country
other than the U.S. or Canada.

[59 FR 37330, July 21, 1994, as amended at 60
FR 47895, Sept. 15, 1995; 64 FR 40781, July 28,
1999]

§583.8 Procedure for determining
country of origin for engines and
transmissions (for purposes of de-
termining the information specified
by §§583.5(a)(4) and 583.5(a)(5)
only).

(a) BEach supplier of an engine or
transmission shall determine the coun-
try of origin once a year for each en-
gine and transmission. The origin of
engines shall be calculated for engines
of the same displacement produced at
the same plant. The origin for trans-
missions shall be calculated for trans-
missions of the same type produced at
the same plant. Transmissions are of
the same type if they have the same at-
tributes including: Drive line applica-
tion, number of forward gears, con-
trols, and layout. The U.S. and Canada
are treated separately in making such
determination.

(b) The value of an engine or trans-
mission is determined by first adding
the prices paid by the manufacturer of
the engine/transmission for each com-
ponent comprising the engine/trans-
mission, as delivered to the assembly
plant of the engine/transmission, and
the fair market value of each indi-
vidual part produced at the plant. The
assembly and labor costs incurred for
the final assembly of the engine/trans-
mission are then added to determine
the value of the engine or trans-
mission.

(c) Determining the country of origin of
components. (1) Except as provided in
(c)(2), the country of origin of each
item of equipment is the country which
contributes the greatest amount of
value added to that item (the U.S. and
Canada are treated separately).

(2) Instead of making country of ori-
gin determinations in the manner spec-
ified in (c)(1), a manufacturer may, at
its option, use any other methodology
that is used for customs purposes (U.S.
or foreign), so long as a consistent
methodology is employed for all com-
ponents.

(d) Determination of the total value of
an engine/transmission which is attrib-
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utable to individual countries. The value
of an engine/transmission that is at-
tributable to each country is deter-
mined by adding the total value of all
of the components installed in that en-
gine/transmission which originated in
that country. For the country where
final assembly of the engine/trans-
mission takes place, the assembly and
labor costs incurred for such final as-
sembly are also added.

(e) The country of origin of each en-
gine and the country of origin of each
transmission is the country which con-
tributes the greatest amount of value
added to that item of equipment (the
U.S. and Canada are treated sepa-
rately).

[69 FR 37330, July 21, 1994, as amended at 60
FR 47895, Sept. 15, 1995; 64 FR 40781, July 28,
1999]

§583.9 Attachment and maintenance
of label.

(a) Attachment of the label. (1) Except
as provided in (a)(2), each manufac-
turer shall cause the label required by
§583.56 to be affixed to each new pas-
senger motor vehicle before the vehicle
is delivered to a dealer.

(2) For vehicles which are delivered
to a dealer prior to the introduction
date for the model in question, each
manufacturer shall cause the label re-
quired by §583.5 to be affixed to the ve-
hicle prior to such introduction date.

(b) Maintenance of the label. (1) Each
dealer shall cause to be maintained
each label on the new passenger motor
vehicles it receives until after such
time as a vehicle has been sold to a
consumer for purposes other than re-
sale.

(2) If the manufacturer of a passenger
motor vehicle provides a substitute
label containing corrected information,
the dealer shall replace the original
label with the substitute label.

(3) If a label becomes damaged so
that the information it contains is not
legible, the dealer shall replace it with
an identical, undamaged label.

§583.10 Outside suppliers of passenger
motor vehicle equipment.

(a) For each unique type of passenger
motor vehicle equipment for which a
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